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INDEPENDENT AUDITOR’S REPORT 

To the Board Members 

Alano Club of Kent County 

Grand Rapids, Michigan 

 

We have audited the accompanying financial statements of the Alano Club of Kent County (a 

nonprofit organization referred to as the “Organization”), which comprise the statement of 

financial position as of September 30, 2018, and the related statements of activities, functional 

expenses, and cash flows for the year then ended, and the related notes to the financial statements. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America. Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 

relevant to the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 

no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 

and the reasonableness of significant accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 
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Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of the Organization as of September 30, 2018, and the changes in its net 

assets and its cash flows for the year then ended in accordance with accounting principles generally 

accepted in the United States of America. 

 

 
Gabridge & Company, PLC 

Grand Rapids, MI 

April 16, 2019 
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ASSETS

Current Assets

   Cash and Cash Equivalents $               57,181 

   Inventory                 5,201 

   Prepaid Expenses                 1,944 

   Total Current Assets               64,326 

Noncurrent Assets

   Capital Assets not Being Depreciated             103,000 

   Capital Assets Being Depreciated          1,213,141 

   Total Assets $          1,380,467 

LIABILITIES AND NET ASSETS

Current Liabilities

   Accounts Payable $                 3,964 

   Unearned Revenue                 5,065 

   Payroll Liabilities               12,129 

   Other Liabilities                 1,514 

   Total Liabilities               22,672 

NET ASSETS

   Temporarily Restricted               11,825 

   Unrestricted          1,345,970 

Total Net Assets          1,357,795 

   Total Liabilities and Net Assets $          1,380,467 

Alano Club of Kent County
Statement of Financial Position

September 30, 2018

- 4 -
The Notes to the Financial Statements are an integral part of these Financial Statements



Revenue and Support

General Contributions $               75,988 

Grant Contributions               38,300 

In-Kind Contributions                 2,851 

Food Sales               45,436 

Room Rental             124,696 

Literature Sales               14,385 

Membership Dues               20,507 

Special Events             112,739 

Interest Income                      27 

Other Income                    916 

   Total Revenue and Support             435,845 

Expenses

Program Expenses             319,412 

Management and General               86,205 

Fundraising               53,483 

   Total Expenses             459,100 

Change in Net Assets             (23,255)

Net Assets at Beginning of Period          1,381,050 

Net Assets at End of Period $          1,357,795 

Alano Club of Kent County
Statement of Activities

For the Year Ended September 30, 2018

Unrestricted
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Cash Flows From Operating Activities

Decrease in Net Assets (23,255)$              

  Adjustments to Reconcile Decrease in Net Assets to Net Cash Provided by

Operating Activities:

  Depreciation 56,403                  

  Changes in Operating Assets and Liabilities:

    Inventory 2,034                    

    Prepaid Expenses 2,961                    

    Accounts Payable (580)                     

    Unearned Revenue (3,236)                  

    Accrued Payroll and Related Liabilities (1,882)                  

    Other Liabilities 517                       

Net Cash Provided by Operating Activities 32,962                  

Cash Flows from Capital and Related Financing Activities

  Loss on Sale of Capital Assets 780                       

  Purchases of Capital Assets (4,356)                  

Net Cash Flows Used by Capital and Related Financing Activities (3,576)                  

Cash Flows From Investing Activities

  Payments on Line of Credit (15,000)                

Net Cash Used by Investing Activities

Net Increase (Decrease) in Cash 14,386                  

Cash at Beginning of Period 42,795                  

Cash at End of Period 57,181$                

Alano Club of Kent County
Statement of Cash Flows

For the Year Ended September 30, 2018
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Program 

Expenses

Management and 

General Fundraising Total

Food and Kitchen 32,294$                -$                     -$                     32,294$                

Literature 11,689                  -                       -                       11,689                  

Personnel 117,861                70,030                  8,795                    196,686                

Office Supplies 10,793                  1,055                    -                       11,848                  

Operational Expenses 11,319                  546                       -                       11,865                  

Repair and Maintenance 21,490                  2,087                    -                       23,577                  

Building Supplies 9,974                    -                       -                       9,974                    

Utilities 26,974                  3,295                    -                       30,269                  

Professional Fees 18,241                  -                       -                       18,241                  

Insurance 7,974                    1,409                    -                       9,383                    

Development and Training 195                       1,988                    -                       2,183                    

Depreciation 50,609                  5,794                    -                       56,403                  

Fundraising -                       -                       44,688                  44,688                  

Total Expenses 319,412$              86,205$                53,483$                459,100$              

Alano Club of Kent County
Statement of Functional Expenses

For the Year Ended September 30, 2018
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Alano Club of Kent County 

 

Notes to the Financial Statements 

 
 

Note 1 - Statement of Purpose 

 

The Alano Club of Kent County (the “Organization”) is a tax-exempt, nonprofit corporation that 

was formed in Michigan in 1952. The mission of the Organization is to serve those recovering 

from addiction by providing a welcoming place to support meetings and fellowship.  

 

Note 2 - Summary of Significant Accounting Policies 

 

Basis of Presentation 

 

The accompanying financial statements have been prepared on the accrual basis of accounting in 

accordance with generally accepted accounting principles. Financial statement presentation 

follows the recommendations of the Accounting Standards Codification (ASC) 958-205, Financial 

Statements of Not-for-Profit Organizations. Under ASC 958-205, the Organization is required to 

report financial information regarding its financial position and activities according classes of net 

assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net 

assets. Total net assets for the Organization as of September 30, 2018 were $1,357,795. 

 

Cash and Cash Equivalents 

 

The Organization considers all highly liquid investments with a maturity of three months or less 

when purchased to be cash equivalents. 

 

Inventories 

 

Inventories consist primarily of kitchen, building, and literature supplies. Inventories are stated at 

the lower of cost or market with cost determined by the first-in, first-out method. 

 

Property and Equipment 

 

Property and equipment additions over $1,000 are recorded at cost, or if donated, at fair value on 

the date of donation.  Depreciation is computed over the estimated useful life of the assets. The 

building and additions are depreciated over 39 years using the straight-line method. Equipment 

and technology are depreciated over 3 to 15 years using an accelerated method. Expenditures for 

major renewals and betterments that extend the useful lives of equipment and building 

improvements are capitalized. Expenditures for maintenance and repairs are charged against 

operations when incurred.   

 

In-Kind Contributions 

 

Donated items are recorded on the date received as In-Kind Contributions on the Statement of 

Activities using the estimated fair market value of the items. 
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Alano Club of Kent County 

 

Notes to the Financial Statements 

 
 

Net Assets  

 

The Organization classifies net assets into three categories for accounting and reporting purposes; 

unrestricted, temporarily restricted, or permanently restricted.  Unrestricted net assets are not subject 

to specific donor-imposed restrictions and may be used as the Organization sees fit in furtherance of 

its missions.  Temporarily restricted net assets carry specific donor-imposed restrictions on the 

expense or other use of contributed funds.  Temporary restrictions may expire either because of the 

passage of time or because the restriction was fulfilled.  When temporary restrictions have been 

satisfied they are reported as released from restrictions.  Permanently restricted net assets are those 

subject to donor-imposed restrictions that will never lapse, thus requiring the assets to be maintained 

permanently as endowed funds.  The Organization had $11,825 of temporarily restricted net assets 

and no permanently restricted net assets as of September 30, 2018. 

 

Income Taxes 

 

The Organization is a not-for-profit organization that is exempt from income taxes under Section 

501(c)(3) of the Internal Revenue Code and the applicable income tax regulations of the State of 

Michigan.  The organization is exempt from federal income taxes under Section 501(a) of the 

Internal Revenue Code as an organization described in Section 501(c)(3).  There were no unrelated 

business activities during the year.  Accordingly, no tax expense was incurred during the year 

ended September 30, 2018.  

 

Revenue Recognition 

 

Contributions the Organization receives are categorized as unrestricted, temporarily restricted or 

permanently restricted based on any restrictions as determined by the donor. Revenue from 

contributions is recorded when received. Revenue from room rentals, membership dues and special 

events is recorded when earned as the organization follows the accrual basis of accounting. Food 

and literature sales are recorded upon purchase unless an amount is received for a period other 

than when received, in which it is allocated to record the income in the period earned. 

 

Functional Allocation of Expenses 

 

The costs of program and supporting service activities have been summarized on a functional basis 

in the statement of activities. The statement of functional expenses present the natural 

classification detail of expenses by function.  Accordingly, certain costs have been allocated 

among the programs and supporting services benefited. 

 

Use of Estimates 

The preparation of financial statement in conformity with generally accepted accounting principles 

requires management to make estimates and assumptions that affect the reported amounts of assets 

and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
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Alano Club of Kent County 

 

Notes to the Financial Statements 

 
 

statements and reported amounts of revenues, expenses, and other changes in net assets during the 

reporting period. Actual results could differ from the estimates. 

 

Note 3 - Deposits 

 

Deposits  
 

The Organization maintains its entire cash balance in one financial institution located in Michigan. 

At year-end, the carrying amount of the Organization’s deposits was $57,181 and the bank balance 

was $62,185. All of the Organization’s deposits were insured by FDIC coverage. 

 

Note 4 - Property and Equipment 

 

Property and equipment consists of the following at September 30, 2018: 

 

 
 

Note 5 - Deferred Membership Dues 

 

Deferred membership dues are made up of amounts received for coffee and support memberships 

for periods after the respective year end of September 30, 2018. All amounts are current as no 

amount has been received for any period greater than twelve months. 

 

Note 6 - Classification of Net Assets 

 

Generally accepted accounting principles require that the net assets and changes in net assets be 

classified as unrestricted, temporarily restricted, or permanently restricted. The Organization has 

no permanently restricted assets.  Any temporarily restricted assets are due to timing differences 

between receipt of the funds and payments made. 

 

September 30, 

2017 Additions Reductions

September 30, 

2018

Capital Assets not being Depreciated

Land 100,000$       -$              -$              100,000$       

Artwork 3,000             -                -                3,000             

Capital Assets being Depreciated

Building 1,928,301      -                -                1,928,301      

Equipment 88,246           1,700             2,718             87,228           

Technology 4,256             2,656             1,009             5,903             

Total Capital Assets being Depreciated 2,020,803      4,356             3,727             2,021,432      

Less Accumulated Depreciation 754,834         56,404           2,947             808,291         

Capital Assets being Depreciated, Net 1,265,969      (52,048)          780                1,213,141      

Capital Assets, Net 1,368,969$    (52,048)$        780$              1,316,141$    
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Alano Club of Kent County 

 

Notes to the Financial Statements 

 
 

The temporarily restricted net asset ending balances consist of $11,825 restricted for elevator 

repairs as of September 30, 2018. 

 

Note 7 - Short-term Borrowings  

 

The Organization had a line-of-credit which provided short-term borrowings up to $50,000 at the 

beginning of the year.  The September 30, 2017 balance of $15,000 was paid in full during the 

year. 

 

Note 8 - Subsequent Events 

 

Management has evaluated subsequent events through April 16, 2019, the date on which the 

financial statements were available to be issued.  Management is not aware of any events that 

would have a significant effect on the financial condition of the Organization. 
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To the Board Members 

Alano Club of Kent County 

Grand Rapids, Michigan 

 

We have audited the financial statements of the Alano Club of Kent County (the “Organization”) 

for the year ended September 30, 2018, and have issued our report thereon dated April 16, 2019. 

Professional standards require that we provide you with information about our responsibilities 

under generally accepted auditing standards, as well as certain information related to the planned 

scope and timing of our audit. We have communicated such information in our letter to you dated 

September 12, 2018. Professional standards also require that we communicate to you the following 

information related to our audit. 

 

Significant Audit Findings  

 

Qualitative Aspects of Accounting Practices  

 

Management is responsible for the selection and use of appropriate accounting policies. The 

significant accounting policies used by the Organization are described in Note 2 to the financial 

statements. No new accounting policies were adopted and the application of existing policies was 

not changed during the year. We noted no transactions entered into by the Organization during the 

year for which there is a lack of authoritative guidance or consensus. All significant transactions 

have been recognized in the financial statements in the proper period. 

 

Accounting estimates are an integral part of the financial statements prepared by management and 

are based on management’s knowledge and experience about past and current events and 

assumptions about future events. Certain accounting estimates are particularly sensitive because 

of their significance to the financial statements and because of the possibility that future events 

affecting them may differ significantly from those expected. The most sensitive estimates affecting 

the financial statements were: 

 

 Management’s allocation of the classification of functional expense between 

program, management and general, and fundraising expenses.  The allocations 

were based on analysis and past experience. 

 Management’s valuation of restricted net assets at year-end which involves 

interpretation of donor agreements. 

 Management’s estimates of the useful lives of capital assets based on the length 

of time it is believed that those assets will provide some economic benefit in the 

future. 

The financial statement disclosures are neutral, consistent, and clear. 
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Difficulties Encountered in Performing the Audit 

 

We encountered no significant difficulties in dealing with management in performing and 

completing our audit. 

 

Corrected and Uncorrected Misstatements 

 

Professional standards require us to accumulate all misstatements identified during the audit, other 

than those that are clearly trivial, and communicate them to the appropriate level of management. 

Management has corrected all such misstatements. In addition, none of the misstatements detected 

as a result of audit procedures and corrected by management were material, either individually or 

in the aggregate, to the financial statements taken as a whole. 

 

Disagreements with Management 

 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, 

or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 

financial statements or the auditor’s report. We are pleased to report that no such disagreements 

arose during the course of our audit. 

 

Management Representations 

 

We have requested certain representations from management that are included in the management 

representation letter dated April 16, 2019. 

 

Management Consultations with Other Independent Accountants 
 

In some cases, management may decide to consult with other accountants about auditing and 

accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 

involves application of an accounting principle to the Organization’s financial statements or a 

determination of the type of auditor’s opinion that may be expressed on those statements, our 

professional standards require the consulting accountant to check with us to determine that the 

consultant has all the relevant facts. To our knowledge, there were no such consultations with other 

accountants. 

 

Other Audit Findings or Issues 
 

We generally discuss a variety of matters, including the application of accounting principles and 

auditing standards, with management each year prior to retention as the Organization’s auditors. 

However, these discussions occurred in the normal course of our professional relationship and our 

responses were not a condition to our retention. 

 

This information is intended solely for the use of the Board of Directors and management of the 

Organization and is not intended to be, and should not be, used by anyone other than these specified 

parties. 
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Very truly yours, 

 

 
Gabridge & Company, PLC 

Grand Rapids, MI 

April 16, 2019 
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